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KRXVLQJ��HTXLWLHV�DQG�KLJK�\LHOG�ERQGV�

7KH�LQIODWLRQ�TXHVWLRQ

7KH�ULVN�RI�D�VWURQJ�ULVH�LQ�86�LQIODWLRQ�LV�SUREDEO\�DW�LWV�KLJKHVW�IRU�DW�OHDVW����\HDUV�

/RFNGRZQV�GHVLJQHG�WR�UHLQ�LQ�WKH�SDQGHPLF�KDYH�FDXVHG�VXSSO\�ERWWOHQHFNV��OHDGLQJ�WR�D

ULVH�LQ�FRPPRGLW\�SULFHV�DQG�WKRVH�RI�RWKHU�SURGXFWLRQ�LQSXWV��GHOLYHU\�WLPHV�KDYH�DOVR

OHQJWKHQHG��IXUWKHU�UHGXFLQJ�DYDLODELOLW\�RI�JRRGV�
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7KH�LQIODWLRQ�FRQXQGUXP

The prospect of a sharp pick-up in inflationary pressures is
beginning to concern investors. Our historical analysis sheds
light on how stocks, bonds and other asset classes behave
during periods when inflation takes hold.

:ULWWHQ�E\�Patrick Zweifel, Chief Economist
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Correlation between asset classes’ returns and current US
growth and inflation since 1950*
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KHDGOLQH�LQIODWLRQ�PHDVXUHV�DERYH���SHU�FHQW

LQ�WKH�VHFRQG�TXDUWHU�b

7KHVH�IDFWRUV�KDYH�IHG�WKURXJK�WR�LQIODWLRQ

ZRUULHV��/RQJ�UXQ�LQIODWLRQ�H[SHFWDWLRQV�

LPSOLHG�E\�WKH����\HDU�EUHDNHYHQ�LQIODWLRQ

UDWH��KDYH�ULVHQ�WR�����SHU�FHQW��WKHLU�KLJKHVW

VLQFH�-XO\�������+RXVHKROG�LQIODWLRQ

H[SHFWDWLRQV�IRU�WKH�FRPLQJ�\HDU�KDYH�DOVR

MXPSHG��XS�����SHUFHQWDJH�SRLQWV�WR�����SHU

FHQW�DQG�WKHLU���\HDU�H[SHFWDWLRQV�KDYH

FOLPEHG�WR�����SHU�FHQW�

6XSSO\�GULYHQ�LQIODWLRQDU\�SUHVVXUHV�VKRXOG

HDVH�ZLWK�WKH�RSHQLQJ�RI�WKH�HFRQRP\�DV�WKH

SDQGHPLF�LV�EURXJKW�XQGHU�FRQWURO��%XW�DW�WKH

VDPH�WLPH��GHPDQG�LV�VHW�WR�MXPS�DV

FRQVXPHUV�VWDUW�WR�VSHQG�WKHLU�VWLPXOXV

FKHTXHV��QRW�OHDVW�RQ�ORQJ�VKXW�VHUYLFHV�b

5HVSRQGLQJ�WR�LQIODWLRQ

,I�LQIODWLRQ�LV�RQ�LWV�ZD\�XS��KRZ�LQYHVWRUV�RXJKW�WR�UHDFW�ZLOO�GHSHQG�RQ�WKH�ZLGHU�VWDWH�RI

WKH�HFRQRP\�DQGb�EXVLQHVV�FRQGLWLRQV�

:H�WRRN�D�ORRN�DW�RQH�\HDU�WRWDO�UHWXUQV�RI�QLQH�DVVHW�FODVV�LQGLFHV�–�FRPPRGLWLHV��JROG�

6	3������86�7UHDVXU\�ERQGV��86�KLJK�\LHOG�FUHGLW��LQYHVWPHQW�JUDGH�FUHGLW��7UHDVXU\

LQIODWLRQ�SURWHFWHG�VHFXULWLHV��7,36���PRQH\�PDUNHWV�DQG�KRXVLQJ�–�UHODWLYH�WR�ZKDW�ZDV

KDSSHQLQJ�WR�86�LQIODWLRQ�DQG�HFRQRPLF�JURZWK�VLQFH������
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